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Jackson Hole 2026 – Conditions Could Be Right for a Late Summer Hike

In his first public speech as Federal Reserve Chair, Kevin Warsh offered his clearest assessment yet
of the economy and appeared to signal support for tighter monetary policy. While he remained true
to his preference for limited forward guidance, Chair Warsh offered a few signposts on the path
ahead, providing investors with clues about his preferred policy direction. Below, our Investment
Team examines the key takeaways from Jackson Hole, the market’s reaction, and whether Chair
Warsh may soon have an opportunity to match his words with action.

Given his well-known distaste for forward guidance, Chair Warsh surprised no one when he declared
early in his remarks that none would be forthcoming. By that measure, the conference, which is known
for foreshadowing shifts in Fed policy, seemed destined to disappoint. However, the Fed Chair easily
exceeded those low expectations, revealing his clearest assessment yet of current economic conditions.
His thoughts on inflation, economic activity, and financial conditions suggested a bias towards a more
restrictive policy.

In his brief tenure as Fed Chair, Kevin Warsh has been unequivocal in his commitment to returning
inflation to more normal levels. Far less clear has been how he intends to evaluate progress and which
policy actions he would support to lower inflation. With this speech, he began to lift the veil, flagging the
personal consumption expenditures price index (PCE), the Fed's long-held preferred inflation metric,
and reaffirming 2% as a firm target rather than a flexible goal. More importantly, he highlighted how the
Fed was not meeting the inflation side of its dual mandate and seemed dismissive of any recent
improvements.

Prior to last week's gathering in Wyoming, Chair Warsh’s evasiveness had frustrated markets, resulting
in questions about Fed credibility. Perhaps seeking to avoid the communication missteps of the July
FOMC meeting, which contributed to long-end Treasury yields reaching nearly two-decade highs in the
weeks that followed, his remarks were direct and, at least by central bank standards, seemingly clear.
We can't help but wonder if the splendor of Jackson Hole, with its breathtaking scenery and miles of
scenic trails, inspired the Fed Chair to soon lead his Fed colleagues on a hike. 

Source: Bloomberg as of 8/31/26. The views contained in this report are those of Income Research + Management (“IR+M”) and are based on information obtained by IR+M
from sources that are believed to be reliable but IR+M makes no guarantee as to the accuracy or completeness of the underlying third-party data used to form IR+M’s views
and opinions. This report is for informational purposes only and is not intended to provide specific advice, recommendations, or projected returns for any particular IR+M
product. This is not a recommendation to purchase or sell the securities mentioned above. Investing in securities involves risk of loss that clients should be prepared to bear.
More specifically, investing in the bond market is subject to certain risks including but not limited to market, interest rate, credit, call or prepayment, extension, issuer, and
inflation risk. This material may not be reproduced in any form or referred to in any other publication without express written permission from IR+M. “Bloomberg®” and
Bloomberg Indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index
(collectively, “Bloomberg”) and have been licensed for use for certain purposes by IR+M. Bloomberg is not affiliated with IR+M, and Bloomberg does not approve, endorse,
review, or recommend the products described herein. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to any
IR+M product.


	Investment Team
	Insights

