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• Corporate fundamentals are healthy, but all eyes are on the trajectory of earnings and 

margins in anticipation of slower growth and higher tariffs – but are far from recessionary 

levels. We maintain a cautious risk posture and remain defensively positioned to deploy into 

pockets of spread widening and continue to see opportunity within corporates through 

thoughtful security selection.

• Over the past year, Muni/Treasury ratios have risen across the curve due to the impact of 

increased supply and policy uncertainty as the question of whether tax-exemption will 

remain a feature of the municipal market pulls issuance forward. Current levels suggest 

value in municipals relative to corporates and reflect attractive entry points into the asset 

class.

Tax-Exempt – Municipals: Ratios on the Rise

1Q25 Market Themes & Outlook Taxable Sectors – Corporates

• Uncertainty permeated the market as tariff announcements dominated headlines and 

caused elevated volatility.

• Sentiment has softened as consumers and businesses expect higher inflation and 

slowing economic growth.

• Fundamentals remain healthy but may deteriorate if the economy becomes more 

pressured.

• The Fed must evaluate the potential impact of higher inflation, lower growth, and a 

rapidly changing political environment.

Yield (%) 4.60 5.15 7.73 4.92 4.58 4.88 3.34 4.11

After-Tax 

Yield (%)
2.72 3.05 4.58 2.91 2.71 2.89 3.34 2.43

% bps

Total Return (%) 

Trailing 20-year Percentile Rank

Fundamentals Remain Solid
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Strong Municipal Supply Reflected in Attractive Ratios


	Slide 1

