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Investing in Our Planet – SBTi and Carbon Offsets
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US Companies Increasingly Committing to Science Based Targets Carbon Offset Issuance Keeping Pace
# of companies

• Science-Based Targets. More companies are committing to greenhouse gas (GHG) reduction targets that are aligned with the Science Based Targets
initiative (SBTi). Through October 31, 2022, over 3,800 companies have pledged to meet targets with SBTi; however, only 46% of those companies
have had their targets approved by the SBTi.

• Reaching the Targets? Companies are leveraging multiple tools and technologies, including carbon offsets, to achieve their reduction targets. While
carbon offsets are growing in popularity, their validity and impact are being scrutinized. When evaluating carbon offsets, quality is the biggest factor.
Selecting a high-quality offset provider may come at a higher cost, but choosing a lower-quality provider could subject a company to backlash and
criticism.

• The Future of Carbon Offsets. Companies with SBTi targets may utilize carbon offsets to reach their net-zero goals if the offsets are related to
reforestation, agriculture, direct air capture, and bioenergy with carbon capture and storage. Requiring companies to use these higher-quality offsets
may be expensive, but we believe the resulting quantifiable, measurable, and verifiable impacts will be worth it.
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