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%

Maturity 2-year 5-year 10-year 20-year 30-year

9/17/25 3.55 3.66 4.09 4.66 4.69

MTD Change (0.06) (0.04) (0.14) (0.21) (0.24)

As of 9/17/25
%

• In a widely anticipated move, the Federal Reserve (Fed) cut the federal 

funds target range by 25bps to 4.00 – 4.25% - the first change in the 

policy rate in 2025

• The Fed characterized the change as a risk management cut 

and insurance against unexpected labor market weakness

• The updated dot plot reflected a median forecast of two 

additional cuts this year, which is aligned with market 

expectations; however, there is little consensus beyond 2025

• In August, US retail sales rose for the third consecutive month, climbing 

0.6% and outpacing expectations of 0.2%; the stronger-than-anticipated 

increase suggests consumer spending remains resilient, even as tariffs 

drive up the cost of certain goods

• Initial jobless claims came in at 231,000, exceeding forecasts of 240,000 

and signaling that layoffs remain low despite slow hiring

• Treasury rates declined after the Fed’s decision to cut the fed funds rate; 

yields quickly reversed course in response to Chair Powell’s comments 

about the Fed’s lack of urgency on its current monetary stance

• The 2- and 10-year Treasury rates rose by 1bp and 4bps, 

respectively, week-over-week to 3.55% and 4.09%

• The impending Fed decision initially kept borrowers on the sideline 

before flooding the market; Investment-grade and high-yield supply 

totaled roughly $34 billion and $11 billion, respectively

• Investment-grade corporate spreads tightened by 1bp to 74bps, 

while yields rose by 1bp to 4.73%

• High-yield corporate spreads were flat at 267bps, and yields 

rose by 1bp to 6.61%

• Heavy asset-backed securities (ABS) supply – totaling over $20 billion, 

the heaviest week of 2025 – provided a headwind to performance, 

despite still outperforming Treasuries

• Municipals underperformed Treasuries as muni/Treasury ratios rose 

across the curve; municipal bond funds reported $2.4 billion of net 

inflows – the largest net inflow year-to-date
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