IRM

INCOME RESEARCH +MANAGEMENT

Investors digested a bout of weak consumer survey results this week
and speculated the Federal Reserve (Fed) could shift their focus from
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Treasury Yield Curve

inflation to fighting deteriorating sentiment, increasing market . Z" _ —— 1/31/2025
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+ Consumer confidence experienced the sharpest monthly
decline since August 2021, falling to 98.3 in February from 5.0 -
105.3 in January and underperforming expectations of 102.5 as
inflation pressures continue to weigh on consumers

* Fourth quarter GDP growth was in line with estimates at 2.3% 4.5 -
quarter-over-quarter annualized, driven by a consumer
spending increase of 4.2%
+ Treasury rates fell across the curve this week, particularly in the long- 4.0 - - - - - -
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end, which declined nearly 30bps on the week and hit year-to-date lows :
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* The investment-grade market capitalized on lower funding costs, [ 2-year S-year 20-year

issuing $51 billion this week versus expectations of $30 billion 2/26/25 4.07 4.08 4.6 4.56 451
MTD Change -0.13 -0.24 -0.28 -0.29 -0.28

Month-to-Date Excess Returns

* Investment-grade corporate spreads widened by 6bps on the
week to 83bps, as yields decreased by 19bps to 5.10%, the
lowest since December after sixth consecutive days of declines

* The high-yield primary market had a quiet week with only $2 billion in -0.23 I

new issues
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* High-yield spreads widened this week by 12bps to 274bps as |G Industrials 026 EE—
yields fell by 10bps to 7.13%, a 10-week low amid weak '
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consumer confidence data and drop in new home sales

+ Agency MBS spreads fell by 1bp to 32bps over the week as the 30-year HY Corporates  -0.31

mortgage rate dropped below 7% for the first time since early Agency MBS S 0 15
December
] ) _ ABS -0.03 =
* Muni/Treasury ratios rose across the curve against a backdrop of
healthy issuance, as the pace year-to-date exceeded 2024’s by 18%; CMBS . . 0.02 -. .
municipal bond funds experienced inflows of $635 million As of 2126125 -0.40 -0.20 0.00 0.20

Sources: Bloomberg and Bloomberg Index Services Limited. All commentary and data as of 2/27/25 unless otherwise noted.

Excess returns are the curve-adjusted excess return of a given index relative to a term structure-matched position in Treasuries. The views contained in this report are those of IR+M and are based on information obtained by IR+M from sources that are believed to be reliable but IR+M
makes no guarantee as to the accuracy or completeness of the underlying third-party data used to form IR+M'’s views and opinions. This report is for informational purposes only and is not intended to provide specific advice, recommendations, or projected returns for any particular
IR+M product. No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission from Income Research + Management. “Bloomberg®” and Bloomberg Indices are service marks of Bloomberg Finance L.P. and its affiliates,
including Bloomberg Index Services Limited (“BISL"), the administrator of the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes by IR+M. Bloomberg is not affiliated with IR+M, and Bloomberg does not approve, endorse, review, or recommend the
products described herein. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to any IR+M product.
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