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Excess returns are the curve-adjusted excess return of a given index relative to a term structure-matched position in Treasuries. The views contained in this report are those of IR+M and are based on information obtained by IR+M from sources that are believed to be reliable 
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%

Maturity 2-year 5-year 10-year 20-year 30-year

10/22/25 3.45 3.55 3.95 4.51 4.53

MTD Change (0.16) (0.19) (0.20) (0.20) (0.20)

As of 10/22/25 %

• Market sentiment was mixed as investors dealt with a resurgence in 
trade tensions between China and Russia, and corporate earnings 
continued to beat estimates

• The Bureau of Labor Statistics delayed the September CPI release to 
October 24th amid the government shutdown; surveys expect year-
over-year CPI growth to rise to 3.1%

• US existing-home sales increased last month to 4.06 million – the 
highest in seven months – as lower mortgage rates and modest price 
gains drove the pickup in activity

• Treasury yields fell across the curve due to recent volatility in regional 
banks and geopolitical tensions between the US and China

• The 2-year Treasury fell by 5bps to 3.45%, while the 30-year 
dropped by 9bps to 4.53%

• Investment grade (IG) new issue markets were relatively quiet this 
week as the delayed September CPI report kept borrowers at bay; IG 
supply totaled $10 billion, which was below dealers’ forecasts

• Investment-grade spreads widened by 3bps to 79bps, while yields 
decreased by 4bps to 4.69%

• Similarly, high-yield (HY) borrowers remained on the sidelines as 
investors assessed recent geopolitical tensions and the impact on 
corporate earnings; HY supply totaled just over $3 billion

• High-yield corporate spreads widened by 9bps to 291bps, 
and yields rose by 2bps to 6.76%

• Asset-backed securities (ABS) underperformed their securitized 
counterparts week-over-week as robust issuance of $13 billion and 
credit concerns were headwinds for ABS spreads

• Short-duration municipals underperformed Treasuries, as the 2-year 
muni/Treasury ratio rose from 66.5% to 70.2% 

• Demand remains strong as municipal bond funds reported 
$918 million of net inflows
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