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« Several members of the Federal Reserve (Fed), including Chair Powell, Treasury Yield Curve
suggested recent data likely pushed out the start of anticipated rate cuts %
* March retail sales beat expectations and the previous month's 6.0 1
sales were revised upward, further supporting a delay 312972024
3 ———4/17/2024
* Powell mentioned recent data had not given the Fed "greater 50 - — 4/17/2023

confidence" and that current policy was "well-positioned" e T e,

+ Treasury yields surged early this week amid hawkish comments from

Fed officials; the 2- and the 10-year rates rose to their highest levels 4.0 1
since November, with the 2-year nearly surpassing 5%

* Market-implied probabilities suggest less than two rate cuts 30 . . . . . .
during the remainder of 2024, down from almost six cuts at the 0 5 10 15 20 25 30
start of the year Maturity (yrs)

« Banks accounted for the majority of issuance, accounting for $29 billion 2-year 5-year 10-year 20-year
of the $32 billion total, slightly ahead of estimates of $30 billion 4/17/2024 4.93 4.62 4.59 4.82 4.70

* Investment-grade corporate spreads widened by 6bps week-over- MTD Change 0.31 0.40 0.39 0.37 0.36
week to 93bps; yields rose to their highest level since November,

increasing by 7bps to 5.68% Month-to-Date Excess Returns

« The high-yield market had over $7 billion of new issuance this week IG Corporates
* High-yield spreads widened by 37bps to 329bps, while yields IG Financials
increased by 34bps to 8.28% IG Industrials
» Asset-backed securities (ABS) saw the heaviest weekly supply in over a IG Utilities 0.04
month, pushing spreads 4bps wider week-over-week; month-to-date HY Corporates  -0.79
issuance of $19 billion has been concentrated within autos '
Agency MBS
* Front-end municipals underperformed Treasuries and the 2-year ABS 0.06
muni/Treasury ratio climbed by 1% to close at 65% '
CMBS 0.10
As of 4/17/24 -1.0 -0.5 0.0 0.5 1.0 %

Sources: Bloomberg and Bloomberg Index Services Limited. All commentary and data as of 4/18/24 unless otherwise noted.
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