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INCOME RESEARCH + MANAGEMENT April 1 - April 4, 2024
+ Data released this week highlighted labor market resilience and Treasury Yield Curve
signaled demand for services remains strong amid easing supply chain %
constraints 6.0 -
* Job openings in February increased slightly to 8.76 million, while ——3/29/2024
ADP’s employment report showed 184k new jobs in March — the ———4/3/2024
largest increase since July, as labor demand remains elevated 5.0 4 ——4/3/2023

3 . . M
* March’s ISM Services Index slowed for the second straight

month, but remained in expansionary territory, with the prices 4.0 -
paid component falling to a four-year low

« Markets received a boost this week after Federal Reserve Chair Powell

3.0 T ;

reiterated his expectation for rate cuts “at some point this year,” 0 5 10 1'5 20 o5 30
following back-to-back months of increases in Core PCE inflation Maturity (yrs)
* Despite increasing early in the week, Treasury yields declined 2-year 5-year 10-year 20-year 30-year
after Powell spoke, and the 2-year rate closed 5bps higher 4/3/2024 4.67 4.33 4.35 4.61 4.51

month-to-date, while the 10-year rate rose by 15bps MTD Change 0.05 0.12 0.15 0.16 0.16

» After a record-setting first quarter of issuance to start the year, demand Month-to-Date E Ret
for debt continues to persist; investment-grade issuers supplied more : onth-to-bate Excess returns

than $23 billion of new deals, surpassing the $20 billion expected
IG Corporates
* Investment-grade corporate spreads fell by 2bps to 88bps month- I Fioamls
to-date, and yields rose by 10bps to 5.40%
IG Industrials
* The high-yield primary market continued to see an influx of new —
issuance as $3.7 billion priced this week; spreads widened by 10bps to es
309bps, and yields increased by 17bps to 7.83% HY Corporates  -0.22
» Agency mortgage-backed securities (MBS) outperformed Treasuries Agency MBS
month-to-date, as rising mortgage rates decreased prepayment risk ABS
» Short- and intermediate-term municipals underperformed their Treasury CMBS | :
counterparts while long-term municipals marginally outperformed As of 413124 -0.25 0.00 0.25%

Sources: Bloomberg and Bloomberg Index Services Limited. All commentary and data as of 4/4/24 unless otherwise noted.
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