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May 2026

Still Below 125bps – And Counting
# of Days

Stuck on the Ground Floor

Spreads have now remained historically tight for one of the longest stretches on record. 
Corporate spreads tend to “take the stairs down and the elevator up,” often lingering at tight 
levels before repricing abruptly.

Historically, it has taken a clear catalyst to shift regimes, but currently, no obvious trigger has 
emerged. While current valuations leave less margin for error, absent a material macro shock, 
policy misstep, or liquidity event, it is difficult to pinpoint what would push spreads meaningfully 
wider. 

In these environments, incremental risk-taking tends to provide only modest benefits, whereas 
maintaining ample liquidity preserves the ability to act when conditions shift. With the path 
forward uncertain, our investment approach remains consistent – grounded in fundamentals 
and guided by valuations.
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Consecutive Days of Corporate Spreads Below 125bps

…Then Russia-
Ukraine War 

(165bps)

…Then Covid 
(373bps)

…Then Oil Price 
Collapse 
(215bps)

…Then Q4 2018 
Selloff 

(157bps)

…Then GFC 
(618bps)
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