IR+M CLIENT UPDATE
October 15 – October 21, 2021
• Third quarter earnings kick-off did not disappoint, and equities rose as
most companies reported earnings beats; however, economic data was
mixed as supply chain concerns weighed on growth expectations
• Retail sales rose 0.7% in September, ahead of a projected -0.2%,
as consumer spending remained unexpectedly strong despite the
end of enhanced unemployment benefits
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• Advance estimates for third quarter real GDP continued to fall;
the Atlanta Fed GDPNow Forecast is at 0.5%, well-below median
market projections of 3.5%
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• Growing inflation anxiety drove Treasury yields higher across the curve,
and the 10-year Treasury rose 15bps to close at 1.66%, the highest level
since June
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• The 10-year inflation breakeven set an 8-year high of 2.62%
• Despite rising yields, investment-grade corporate issuers took advantage
of the attractive spread environment to price $51 billion of a projected $20
billion; issuance was dominated by a $21 billion jumbo deal from Aercap
Holdings, which was the second-largest deal of 2021
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MTD Excess Returns

• The high-yield primary market saw almost $7 billion of supply; year-todate supply of $414 billion is approaching last year’s total of $431 billion

IG Corporates

• Yields rebounded on strong demand, closing at 4.16%, and
spreads tightened 16bps, from 301bps to 285bps

IG Industrials

• Year-to-date taxable municipal bond issuance reached $106 billion, down
28% from this time last year; municipals outperformed Treasuries on the
reduced supply, and the 10-year muni/Treasury fell from 76% to 71%
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• Investors welcomed the heavy supply; new issue concessions
remained low and corporate spreads tightened 1bp to 85bps

• Agency residential mortgage-backed securities (RMBS) outperformed
other securitized sectors on reduced prepayment fears, as the MBA
Refinance Index fell 7% from the prior week
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Sources: Bloomberg and Bloomberg Index Services Limited
Excess returns are the curve-adjusted excess return of a given index relative to a term structure-matched position in Treasuries.
The views contained in this report are those of IR+M and are based on information obtained by IR+M from sources that are beli eved to be reliable. This report is for informational purposes only and is not intended to provide specific advice, recommendati ons, or projected returns for any
particular IR+M product. No part of this material may be reproduced in any form, or referred to in any other publication, without express written permission from Income Research + Management. “Bloomberg®” and Bloomberg Indices are service marks of Bloomberg Finance L.P. and its
affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes by IR+M. Bloomberg is not affiliated with IR+M, and Bloomberg does not approve, endorse, review, or
recommend the products described herein. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to any IR+M product.
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