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Amid a Pandemic, the Aggregate Index’s Market Value and Duration Have Continued to Rise
Years
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•

The Agg’s market value has grown 6% to $24.6 trillion this year. Its Treasury component has held firm, but its corporate and securitized sleeves have
increased 15% and 5%, respectively. The Federal Reserve (Fed) has purchased most of the Treasury’s $2.4 trillion of nominal issuance, which
explains why the Agg’s Treasury allocation has been unchanged, as Fed holdings are not counted in the float in the Agg.

•

In 2020, US corporate investment-grade supply reached a new high, surpassing the previous full year record of $1.3 trillion after just eight months. As
measured by the Agg, the corporate market is up 15% to $6.7 trillion, with issuance skewed longer: intermediate maturities are up 11% to $4.2 trillion,
while long maturities are up 24% to $2.5 trillion.

•

Treasury and corporate durations have increased to 7.1 years and 8.6 years, respectively, while MBS duration has declined to 2.3 years due to the refinancing wave. If rates rise, we could see MBS duration extend, underscoring the importance of active management.

•

If rates and volatility remain low, issuers may continue to push out their debt maturities and raise cash, sparking higher leverage, a larger market, and
more duration. At IR+M, we continue to closely monitor credit fundamentals, and watch for a change in corporate strategy.
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therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.
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